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Policy 3012 Sub-award and Sub-recipient Monitoring 

Established:  04/10/2013 
Revision History:  11/13/2014 

As a prime recipient and a pass through entity of federal awards, the University of Western States 
monitors the programmatic and financial activities of sub-recipients in order to ensure that sub-
recipients conduct their portions of research projects in compliance with laws, regulations, and the 
provisions of awards or sub-awards. 
 
The requirements for sub-recipient monitoring are contained in Uniform Administrative Requirements, 
Cost Principles and Audit Requirements for Federal Awards (2 CFR Chapter II Part 200), federal 
awarding agency program regulations, and the terms and conditions of an award. 
 
The university shall perform the following stewardship activities with regard to sub-recipients of its 
federal awards: 
 

 Manage conflicts of interest. 

 Evaluate sub-recipient’s eligibility to receive sub-awards including verification of suspension or 
debarment activity. 

 Obtain sub-recipient’s Dun and Bradstreet Universal Numbering System (DUNS) and Central 
Contractor Registration (CCR) numbers prior to award. 

 Advise sub-recipients of requirements imposed by federal laws, regulations and the university. 

 Identify the award to each sub-recipient including the Catalog of Federal Domestic Assistance 
(CFDA) title and number, award name and number, award year, type of award and name of the 
federal sponsor as required by OMB Circular A-133. 

 Perform an assessment of sub-recipient risk level. 

 Monitor the costs and activities of sub-recipients as appropriate to confirm that funding provided to 
the sub-recipient is used for purposes authorized in the negotiated agreement and that performance 
goals and scope of work are achieved. 

 Consider whether sub-recipient audits necessitate adjustment of the university’s financial records 

 Require each sub-recipient to permit the federal agency, the university and its auditors to have 
access to the sub-recipient’s pertinent records and financial statements as necessary. 

 Confirm that sub-recipients expending $750,000 or more in federal awards during the sub-recipients 
fiscal year are compliant with OMB Circular A-133 audit requirements.   

 Require each sub-recipient or sub-recipient’s auditor to submit a copy of their A-133 audit report to 
the university at the time a statement of intent is executed or at the time a new sub-recipient 
agreement is negotiated if the timing is outside of the grant application process. 

 Review sub-recipient’s A-133 audit report.  

 Identify any audit recommendations, material weaknesses, significant deficiencies, or reportable 
conditions that result from the A-133 audit; review sub-recipient’s management responses to 
findings and any corrective action plan(s) to ensure timeliness and appropriateness of response. 

 Within six months of receipt and review of the A-133 audit report, document and communicate 
concerns to the sub-recipient as necessary. If conditions warrant, the university may decide to 
suspend or terminate funds to the sub-recipient based on their A-133 audit report and response.  

 

Key Words: award, sub-award, recipient 


